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Regulations governing operation of the Maintenance Account

The Account
These regulations will govern any account where owners deposit a sum exceeding £100 in any single payment or £200 within any calendar year. 

General Rules.

The maintenance account must be a bank or building society account which is interest bearing, and the authority of at least two persons or of a manager on whom has been conferred the right to give authority, must be required for any payment from it.

Money in the maintenance account is held in trust for all the depositors, for the purpose of being used as payment for the maintenance.

The Association may make a majority decision authorising a manager or at least two other persons (whether or not owners) to operate the maintenance account on behalf of the owners.

Payments to the account

The Association will give written notice with a minimum period of 1 calendar month of any sums required to be paid into the Account.
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The notice must give:

Details of work proposed: 

· details of the proposed maintenance and why it is required

· the estimated cost of carrying out that maintenance,

· why the estimate is considered a reasonable estimate,

· the date on which the decision to carry out the maintenance was made and the names of those by whom it was made,

· a timetable for the carrying out of the maintenance, including the dates by which it is proposed the maintenance will be started and completed

Where the money is required to maintain a float, the amount requested must have been agreed by a majority of owners or according to the rules set out in the Title Deeds for (property address) 
Owners shares:

· how the sum required from each owner has been arrived at

· a statement of all owners shares,

Details of the maintenance account:

· the location and number of the maintenance account, and

· the names and addresses of the persons who will be authorised to operate the account on behalf of the owners,

Repayment arrangements

· A refund date on which repayments will be made to contributing owners in the event the work does not go ahead.
· Any repayments made must include the appropriate share of any interest earned on the account.
· Details of arrangements for owners to make a written request for repayment of the sums paid in.  The Association is not required to make any repayment where the wrotten notice is received after a contract to carry out the maintenance has been signed.

Any changes to the information given above must be notified to all owners at the earliest opportunity.

Any owner is entitled to inspect, at any reasonable time, any tender received in connection with the maintenance to be carried out,

Repayments from the Account after work is completed

 

Any money held in the maintenance account, including interest, after all payments in respect of the maintenance carried out have been paid will either 

· be shared among owners according to their shares and the amount they have paid in or

· if agreed in writing, retained in the account as a float.
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